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3.   An All-India Bank with greater resources and with
its funds laid out in a variety of industrial concerns will
be better able to tide over periods of loss due to general de-
pression and other causes than a number of independent
provincial banks.   Some witnesses have, on the other hand>
stated that if owing to the preponderant voice of the larger
industries, the funds of the central institution came to be
invested in those industries, the alleged advantages from
distribution of risks would be almost non-existent.

4.   An All-India Bank would be of immense benefit to
the country in guiding its industrial development on sound
lines.   It will be able, by its experience and knowledge
gathered from all parts of India and tabulated by a well-
equipped intelligence department attached to the bank, to
act as a guide and friend to ail industrial concerns in India,
young and old.   It will prevent uneconomical and wasteful
efforts to start industries in places where there are no possi-
bilities and it will itself be ia a position to  formulate
schemes for industrial development besides analysing and
criticising propositions placed before it for the financial
assistance and support.   We have also heard the opposite
view from some witnesses that it is not the function of an
All-India Industrial Bank to participate actively in directing
the industrial development of the country.   In the opinion
of these witnesses the industrial survey, of the country with
a view to exploring ' the possibilities of development is a.
matter for private enterprise as well as for the Government
concerned; and it would be dangerous for a bank to advise
on industrial possibilities, as it will increase the bank's own
responsibility in the event of any financial loss.

5. It will be more economical for a central institution
to engage technical experts to advise on industrial proposi-
tions throughout the country than for each provincial bank
to requisition the services of independent experts and pay
for them. Moreover an expert who has acquired experience
with a central institution of conditions in all parts of India
will be able to give more valuable advice to the bank and
industries than one with limited experience in a single
province.

Arguments in support of Provincial Industrial Banks:

L In regard to the grant of financial assistance by
Government it will be easier for each Provincial, Govern-
ment to find its small share than for the Central Govern*